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SUBJECT: MINISTER OF MINES AGAIN RAISES OIL NATIONALIZATION 
ISSUE 

1. THREE MAJOR CARACAS NEWSPAPERS TODAY, AUGUST 9, CARRY FRONT- 
PAGE PRESS STATEMENT FROM MINISTER OF MINES AND HYDROCARBONS, DR. 
PEREZ LA SALVIA, IN WHICH HE STATES COUNTRY CONSIDERING NATIONALI- 
ZATION OF PETROLEUM INDUSTRY PRIOR TO 1983 REVERSION DATE. 

STATEMENT MADE BY PEREZ LA SALVIA PRIOR TO HIS PARTICIPATION IN 
CABINET 

MEETING. 

2. PEREZ LA SALVIA STATED THAT WHILE IT HAS ALREADY BEEN ESTABLISHED 
THAT PETROLEUM WILL BE NATIONALIZED EROM 1983, DURING PRIOR TEN- 
YEAR TRANSITION PERIOD VENEZUELA MUST STUDY ALL ALTERNATIVES FOR 
EFFICIENT OPERATION OF THE INDUSTRY. ONE ALTERNATIVE UNDER 
CONSIDERATION IS STEPPING UP DATE OE REVERSION " ... SO THAT STATE 
CAN BEGIN OPERATING THE INDUSTRY BEEORE 1983." ALSO, VENEZUELA 
MAY FIND IT NECSSSARY BEEORE 1983 TO RUN THE INDUSTRY AS ONE UNIT 
INSTEAD OF A SERIES OF SEPARATE COMPANIES. ACCORDING TO PEREZ LA 
SALVIA, 

VENEZUELA IS CAPABLE NOW OE TAKING OVER THE INDUSTRY, AND MARKETING 
OF PETROLEUM BY THE STATE WILL POSE NO IMPORTANT PROBLEM, SINCE 
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INTERNATIONAL MARKET IS EXPANDING CONSTANTLY WITH BETTER PRICES. 
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HE STATED THAT ALTHOUGH THERE ARE CERTAIN INTERNATIONAL LEGAL 
CONSIDERATIONS WHICH MUST BE COMPLIED WITH, THE COUNTRY HAS THE 
SOVEREIGN RIGHT TO NATIONALIZE THE INDUSTRY. 

MCCLINTOCK 
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